Colin Clark to [Michal] Kalecki, London, 18 Oct [1938] by Clark, Colin, 1905-1989
Dear Kalecki,
I have been studying with interest your paper 
in the April "Econometrics" and hope you will permit me 
to congratulate you on it. I think it represents a very
.'-reat advance. The only point'on which I would suggest 
any change is in the examination of the difference between 
avera e and marginal wage costs. In "National Income and. 
Outlay" I give (p. 259)“some indications of marginal 
labour cost in manufacturing ' rid mining industries.
These were found to be about 45 per cent • of average labour 
costs when output was at the 1931-32 level , falling to 
about one-third of average costs when output was at the 
1935-36 level. . Subsequent history, since the preparation 
of that table has been one of rapidly rising marginal 
labour costs in manufacture.
I think I can now express the results in tubular 
form. They relate to manufacturing, mining, and building 
industries, and labour oost3 are expressed in worker-years 
of labour per SI,000 of net output measured at 1930 prioes. 
Nat output is the value of production less raw and semi­
finished materials, but before deducting depreciation.
Net Output at Average Marginal
m M s a s - Labour Lafrftftg£m. (5ost. Cost.
1929 • 9 1,951 3*49 0*5
1930 • * 1,839 3*60 1*84
1931 • 9 1,700 3*7 -
1932 • « 1,660 3*75 -
1933 • * 1,766 3*67 <N»
1934 • * 1,941 3*50 1*32
193S • # 2,077 , 3*32 0*95
1936 • • 2,267 3*25 3*18
1937 * • 2,395 3*25 3*63
1938 (estd.) 2,300 3*25 3*39
These figures are based rimply on an extended diagram of 
the type shown in my book. They indicate rather remarkably 
how, during recent years, marginal costs in industry have 
risen to the,level of average costs, thus indicating a 
condition of "full employment", .very different from thet of 
1989.
M. Kalecki, Esq,,
London School of Economics, 
Houghton St*,
Aldwyoh,
LONDON, W.0.2 
England »*
-2- 18.10.38.
I  have similarly summarised the s t a t i s t i c s
relating to all other elements in the national income w ith  
the exception of the rent of dwellings.
XSlttff. .QOEQflftg.*JLfla • Average Marginalet 1930 Prices. 
£m.
kakpur
ilOEjt. £p.81l ♦
1929 • 1 2,202 4 *22 3-26
1930 • • 4 2,170 4-23 " 3*36
1931 • « 2,167 4*23 3*36
1932 • * 2,190 4-23 3*28
1933 + * 2,214 4-22 3*22
1934 « e 2,334 4*16 2.85
1935 * * 2,490 4*08 2*84
1936 •  « 2,517 4-06 2*87
1937 • * 2,577 4*03 2.68
1938 • o 2,640 4-00 2-50
These industries, of which the most important are retail 
distribution, transport, and services, seem o be in a S 
state of slightly falling marginal coats. Ho doubt they 
would yield Interesting results if analysed separately 
but, for my purposes (and yours), the combined result 
should be of value.
' 1 shall be very glad to hear of any results you 
may obtain from further analysis along these lines.
Yours truly,
Director
